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Illustration 1 

(Well-Being Hospital has received the following amounts in the month of June, 20XX in lieu of 

various services rendered by it in the same month. You are required to determine its taxable value 

for June, 20XX from the details furnished below: 

S N Particulars Rs. In Lakhs 

1 Service provided by cord blood bank unit of the nursing home by way of 

preservation of stem cells 

24 

2 Hair transplant services 100 

3 Naturopathy treatments. Such treatment is a recognized system of 

medicine in terms of section 2(h) of the Clinical Establishments Act, 

2010 

80 

4 Plastic surgery to restore anatomy of a child affected due to an accident. 30 

5 Pranic healing treatments. Such treatment is not a recognized system of 

medicine in terms of section 2 (h) of the Clinical Establishments Act, 

2010  

120 

6 Mortuary services 10 

Well-Being Hospital does not have its own ambulances so it avails ambulance services from Life 

Savers, an ambulance service provider, to transport critically ill patients from various locations to 

the Hospital. Examine whether Life Savers would be charging any GST from Well Being Hospital 

on the services provided by them.  

Note: All the amounts given above are exclusive of GST. The time of supply for the services 

rendered by Well-Being Hospital in the month of June, 20XX fall in the month of June itself. 

 

Illustration 2 

Aarogya Multispecialty Hospital provides palliative care to patients facing serious and life-

threatening illness. Palliative care is given to improve the quality of life of patients who have a 

serious or life-threatening disease, but the goal of such care is not to cure the disease. On request, 

such care is also provided to patients at their homes. State whether services provided at home is 

exempt or not. 

 

Illustration 3 

Bahujan Hitay trust registered u/s 12AA of Income tax act, provides hostel accommodation 

facility to students and charges ₹ 750 on a per day basis. Determine whether such service of 

accommodation is covered under the ambit of charitable activity and also its taxability in GST act? 

What will be your answer if, in the same case amount charged is ₹ 1200 per day? 

 

 

TEST 5: EXEMPTIONS 
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Illustration 4 

Divya kripe Trust, an entity registered under section 12AA of the income-tax Act, 1961, has 

furnished you the following details with respect to the activities undertaken by it. You are required 

to compute its taxable value from the information given below for the month of June 20XX 

Particulars ₹ 

Amount received for the Yoga camps organized for elderly people 4,83,000 

Payment made for the services received from a service provider located in US, 

for the purposes of providing 'charitable activities’ 

5,50,000 

Amount received for counselling of mentally disabled persons 10,50,000 

Amount received for renting of commercial property owned by the trust 1,50,000 

Amount received for activities relating to preservation of forests and wildlife 12,35,000 

 

Illustration 5 

Niwas Sadan Charitable Trust is registered under section 12AA of the Income Tax Act, 1961. It 

owns and manages a temple located at Mathura meant for general public. The temple compound has 

residential dwellings, rooms, Kalyan Mandapam, Halls and shops. It provides the following 

information relating to supply of its services for the month of August 20XX. You are required to 

compute the total taxable value of supply for the month of August 20XX assuming that the given 

amounts are exclusive of GST (MTP-Nov 2018) 

Particulars ₹ 

Renting of residential dwellings for use as a residence 18,00,000 

Renting of rooms for pilgrims (Charges per day ₹ 1,200) 8,00,000 

Renting of rooms for devotees (Charges per day ₹ 750) 6,00,000 

Renting of kalyana mandapam (Charges per day ₹ 15,000) 12,00,000 

Renting of halls (Charges per day ₹ 7,500) 10,75,000 

Renting of shops for business (Charges per month ₹ 9,500) 4,75,000 

Renting of shops for business (Charges per month ₹ 12,000) 7,50,000 

 

Illustration 6 

M/s Patil & Associates is a partnership firm engaged in providing legal services pertaining to 

corporate affairs, legal consultancy & representational services. During the financial year it has 

provided the following services:  

i) Represented a company appeal matter for M/s Shah& Shah pvt ltd being an unregistered 

person under GST as aggregate turnover in preceding financial year is less than 20Lacs. 

ii) Assisted Adv Dhiraj for a legal matter relating to a criminal case of his client  

iii) Legal consultancy services for personal land related matter to its client Mr Balal dev. 

iv) Provided legal advice to the State Government for an official matter. 

 



 

 

CS PROFESSIONAL – DEC 22                                       GOODS & SERVICES TAX                                                                  EXEMPTIONS 

CMA VIPUL SHAH                                                 YES ACADEMY FOR CS/ 8888 235 235 1.3 

 

Illustration 7 

Mr Ashok kumar a senior advocate engaged in providing arbitral & legal services pertaining to 

corporate & legal affairs. During the financial year it has provided the following services: 

i) Represented in an appeal matter for his client Mr Agarwal being an individual unregistered 

under GST 

ii) Provided legal consultancy services to M/s Abinav enterprises having aggregate turnover of ₹ 

25,00,000 lakh in previous year being a registered person under GST, for such services a fee 

of ₹ 42,000 was charged 

iii) Provided legal consultancy services to Mr. Sagar another individual advocate having turnover of 

IS lacs in preceding financial year. 

iv) Would your answer in (ii) change if aggregate turnover preceding financial year is 10 lakhs but 

in current year it is 25 lakh. 

 

Illustration 8 

Jain Agro Handlers' furnishes the following details with respect to the services provided by them 

in the month of June, 20XX: 

S N Particulars Amount in ₹ 

1 Cultivation of ornamental Rowers 42,000 

2 Packing of tomato ketchup 54,000 

3 Warehousing of potato chips and Biscuit 1,65,000 

4 Sale of tea and rice on commission basis (tea 18000 and rice 50000)  68,000 

5 Packaging of pulses in retail packs 45,000 

6 Training of farmers on use of scientific tools agro machinery and use 

of new pesticides and fertilizers developed through Scientific 

research 

10,000 

7 Leasing of vacant land to a stud farm (rearing of horses) 1,63,000 

8 Grading of wheat according to its quality 42,000 

9 Testing of samples from plants for pest detection and soil of a form 1,21,000 

10 Rearing of silk worms 83,500 

11 Supply of farm labour 58,000 

12 Renting of Agro-machinery 5,00,000 

13 Processing of Tomato ketchup and Potato Chip 3,00,000 

14 Warehousing of minor forest produce 1,70,000 

15 Artificial insemination of horses 3,75,000 

16 Warehousing of betel leaves and tendu leaves 50,000 

17 Storage of rice flour in the warehouse 12,000 
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Compute the value of taxable service of 'Jain Agro Handlers' for the month of June, 20XX. 

Assume that point of taxation in respect of all the activities mentioned above falls in the month 

of June, 20XX itself. GST has been charged separately, wherever applicable. 

 

Illustration 9 

Determine whether the following are liable to GST or not 

i) mini is a radio taxi operator. Value of services provided is ₹ 1,00,000  

ii) Value of services provided by a Company running air-conditioned buses for point to point travel 

is ₹ 5,00,000. The buses do not stop to pick or drop the passengers during the journey except 

there decided stop 

iii) Value of services provided by a Company running non air-conditioned buses for point to point 

travel is ₹ 1,00,000. The buses do not stop to pick or drop the passengers during the journey 

except there decided stop 

iv) Would your answer differ in above (iii) if buses is given for tourism purpose 

 

Illustration 10 

XYZ line is engaged in providing service of transport of goods by aircraft and vessels. It collected 

the following sums (exclusive of taxes, if any) towards the service 

1 Air freight relating to goods imported into India ₹ 16 Lakhs 

2 Freight relating to domestic transport of goods in India by Air 242 Lakhs ₹ 42 Lakhs 

3 Air freight charged from M/s. XY2 Ltd., for transport of goods from its 

Indian branch to Sydney branch 

₹ 23 Lakhs 

4 Vessels Freight relating to goods imported in to India ₹ 10 Lakhs 

Compute value of taxable supply 

 

Illustration 11 

Determine whether GST is leviable in respect of transportation services provided By Om Shree 

transport Agency in each of the following independent cases: 

Customer Nature of service provided Amount 

charged 

X Transportation of salt and food grains  17,50,000 

Y (Registered) Transport of books on a consignment transported in a 

single goods carriage 

1,50,000 

M/s XYZ Ltd Transport of color TV sets to M/s XYZ Ltd a registered 

entity 

3,55,000 

Z (unregistered) Transport of auto spares 1,25,000 

A Transportation of organic manures 50,000 

B Transportation of military equipment's 25,000 
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C (registered) 

 

Transportation of polyester fiber 15,000 

Many Persons 

 

Freight collected for transporting small consignment for 

persons who paid less than ₹ 750 for each consignment 

10,000 

 

Note: Om Shree transport agency registered person under GST law. Opted to pay CGST 6% and 

SGST @ 6% 

 

Illustration 12 

XYZ Ltd. has a Hotel which he runs in Manali, for which he charges the following tariffs and gives 

the following details. Calculate the GST liability 

Room 

Type 

Declared 

Tariff 

 

Discount 

offered 

No. of room days Booking 

Room days 

A 1,500 300 10 x 30 = 300 [it basically means that 10 such 

rooms are in the hotel of which occupancy on an 

Average was 70%]  

Note: Extra Amenity charges 500 per room. 

25 

B 1,500 500 20 x 30 = 600 [it basically means that 20 such 

rooms are in the hotel of which occupancy on an 

Average was 70%] 

120 

 

Illustration 13 

Mega Star Hotels Pvt. Ltd. provides the following information relating to their services for the 

month of September, 20XX:  

The hotel has 45 rooms in all, out of which 30 rooms were Deluxe Rooms with a declared tariff of 

₹ 1,200 per day. The other 15 rooms were Semi Deluxe Rooms with a declared tariff of ₹ 800 per 

day. The hotel has the practice of offering 25% discount on Deluxe Rooms. The occupancy ratio 

of the rooms on an average was 80%. 

Receipts for serving food from air-conditioned restaurant ₹ 6,00,000.  

Gross receipt for serving food from non-air-conditioned restaurant clearly demarcated and 

separately named ₹ 4,00,000. 

Compute the value of taxable services and provide explanations wherever required. 

 

Illustration 14 

Roshan of Bengaluru owns 7 properties in different parts of Karnataka. From the Information 

given below, find out GST for the quarter ending on 31st March, 20XX. GST rate is 18 per cent 

(i.e., CGST 9% + SGST 9%) Municipal tax pertaining to these properties is ₹ 44,000. Expenditure 

on repair is₹ 1,32,000. Fire insurance premium paid by Roshan is ₹ 48,000 – 
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Particulars Rs. 

Rent of residential Building I (given on rent to A, a salaried employee for his 

residence) 

10,00,000 

Rent of residential Building II (given on rent to a bank for residence of a 

branch manager) 

15,00,000 

Rent of vacant plot of Land III (given on rent to a manufacturing company) 8,00,000 

Rent of vacant plot of Land IV (given on rent for agriculture purposes)  4,50,000 

Rent of residential Building V (given on rent to B Ltd. For residence of 

employees) 

3,00,000 

Rent of commercial Building VI (given on rent to C, who has a sole proprietary 

business) 

1,50,000 

Rent of residential building VII (it is situated in residential area but used for 

commercial purposes and it is given on rent on the understanding that the 

tenant can use it for commercial purposes if there is no objection by the 

municipal corporation) 

6,50,000 

 

Illustration 15 

M/s. Abhinav Properties registered under GST as taxable person is engaged in the business of 

renting various immovable properties owned by it. During the month ending 31-03-20XX, it 

collected a rent of₹ 5,00,000. The said sum includes rent from: 

1) Vacant land used for agriculture: ₹ 50,000; 

2) Land used for Famous Circus: ₹ 95,000; 

3) Houses let to individuals for residential purposes: ₹ 70,000; 

4) Building let to M/s. Light House Hotel: ₹ 45,000; 

5) Vacant land, given on lease to M/s. Pierce Ltd. for construction of building at a later stage to 

be used for furtherance of business or commerce: ₹ 40,000; 

6) Premises let to a temple trust: ₹ 40,000; 

7) Premises let to a coaching centre: ₹ 80,000; 

8) Building let to a theatre: ₹ 80,000. 

 

Compute the amount of GST payable by the firm, assuming that the rent is exclusive of GST, if 

any, applicable in each case. Rate of GST - 18%. Make suitable assumptions. 

 

Illustration 16 

Compute value of taxable supplies from following sums received by M/s SKC Ltd.  (exclusive of 

GST) 

1. Holding a dance programme, entry tickets whereof were sold for₹ 250 per person₹ 30 lacs 

2. Admission to Planetarium: ₹ 4 lakh, entry ticket whereof is₹ 350 per person 
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3. Holding an cricket match between India and South Africa organized by BCCI, entry tickets 

whereof were sold for₹ 550 per person: ₹ 610 lacs 

4. Holding an Indian Premier League (IPL) Match between Pune warriors & Royal Challengers entry 

ticket which were sold for ₹ 250 per person: ₹ 80 Lacs 

5. Holding an award function, entry tickets whereof were sold for₹ 200 per person: ₹ 40 lacs 

6. Admission to Music concert of A.R Rehman entry ticket were sold for ₹850 per person, ₹ 25 

lakh 

7. Running a video-parlour showing cinematographic films (ticket is₹ 600 per person): ₹15 lacs 

8. Acting as an events manager for organisation of an entertainment event₹8 lacs 

9. Receipt from running a circus ₹ 15 lacs, (value of tickets per person is ₹ 600) 

10. Ballet, with ticket prices of ₹ 300 per person: ₹ 25 lacs 

11. Showing cinematographic films (ticket is ₹ 700 per person) ₹ 15 lacs 

12. Gambling Services and Casinos: Bet Value ₹ 150 lacs, Earnings ₹ 5 lacs 
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